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BBC-19080001010300 Seat No.
B. Com. (Sem. I) (CBCS) (W.E.F. 2019) Examination
July - 2021
Financial Accounting - I
(New Course)
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Time : 25 Hours] [Total Marks : 70
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Instructions :

1  The firm of Diya and Darshan made a contract of

ENGLISH VERSION

(1) All questions carry equal marks.

(2) Attempt any five questions.

17.5

amalgamate to firm of M/S Priti and Prathna as on
1-7-2020. Diya and Darshan share a profit-loss in the ratio

of 3 :

Darshan's firm as follow :
Balance Sheet of Diya and Darshan's Firm

2. On that date the Balance Sheet of Diya and

Liabilities Amount | Assets Amount
(Rs.) (Rs.)

Capital A/C : Buildings 67,500
Diya : 90,000 1,20,000 | Furniture 7,500
Darshan : 30,000 Investments 15,000
Reserve Fund 12,500 | Stock 75,000
Creditors 1,42,500 | Debtors 1,12,500
Bank Overdraft 10,000 | Cash on hand 7,500
2,85,000 2,85,000

The terms of amalgamation were as under :

Ot v W N =

Buildings and furniture price to be raised by 20%.
Stock to be valued at Rs. 69,750.

Goodwill to be valued at Rs. 12,500.
Bad debts reserve to be provided at 2% on debtors.
The new firm not to take over investments.

Write journal entries to close the books of Diya and
Darshan's firm and prepare necessary accounts.

2  The partnership firms of Virat-Rohit and Rahul-Rishabh 17.5
were engaged in the same business. On the date 31-03-2020
they decided to amalgamate the firms. On the same day
their Balance Sheets were as follow :

Liabilities Virat- Rahul-| Assets Virat- | Rahul-
Rohit | Rishabh Rohit | Rishabh
Amount | Amount Amount | Amount
(Rs.) (Rs.) (Rs.) (Rs.)
Capital A/C Plant-
Virat 20,000 Machinery 14,000 13,400
Rohit 16,400 Scooter 1,600 3,000
Rahul 24,000 | Stock 11,000 13,000
Rishabh 16,000 | Investments 3,200 -
Current A/C : Debtors 12,400 14,200
Virat 2,000 Bank Balance 8,200 6,400
Rohit 1,200
Creditors 10,800 10,000
50,400 50,000 50,400 50,000
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Virat-Rohit was sharing profit-loss in the ratio of 3 : 2

and Rahul-Rishabh were sharing profit-loss equally.

The terms of amalgamation were as under :

1 Goodwill of Virat-Rohit is valued at Rs. 8,000 and
Goodwill of Rahul-Rishabh is valued at Rs. 6,000.

2  The debtors of both the firm will be reducing by 5%.

3  The stock of both the firms will be taken at 10%
discount.

4  The creditors of both the firms will be taken at 3%
discount.

5 Investments are valued at Rs. 4,796.

6  The remaining assets are to be taken at book value.
From the above information prepare Profit and Loss

Adjustment Account and Capital Accounts in both the old

firms and write journal entries in the books of new firm.

3  Raju of Surat sent 500 tables each of Rs. 800 to 17.5
Kamlesh of Bharuch for consignment on get the profit at
20% on invoice price. Raju paid Insurance of Rs. 6,000 and
freight of Rs. 7,000. Raju drew a bill of worth Rs. 2,00,000
having maturity period 3 months, which was accepted by
Kamlesh and return.

The bill discounted by Raju at 6% after 1 month.
Kamlesh is entitled to get 7% commission on total sales and
2% del credere commission on credit sales. Kamlesh paid
Rent of Rs. 500, Insurance Rs. 2,500 and advertisement exp.
Rs. 500. Because of fire in the godown of Kamlesh 50 tables
were destroyed. Insurance company accepted the claim for
Rs. 30,000.

Kamlesh sold 300 tables at each of Rs. 1200 by cash
and 100 tables at each of Rs. 1300 on credit to Reva.
Prepare necessary accounts in the books of Raju.

4  The consignor Manoj sent to his consignee Yogesh 17.5
goods of the cost of Rs. 40,000 adding 60% profit there on
to be sold on Consignment. Commission is payable at 10%
on total sales and del credere commission at 5% on credit
sales.

According to sale note, cash sale was Rs. 18,000 and
credit sale amounted to Rs. 30,000. The consignee has
granted a discount of Rs. 500 on cash sales from his side.

A bad debts of Rs. 1,000 accrued on credit sales, expect this
the whole amount was received.
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Manoj has paid Rs. 2000 for freight and insurance and
Yogesh had paid Rs. 1000 for advertisement expenses.
The consignee sent the remaining amount by bank draft to
the consignor. Prepare the following Accounts :

In the books of Manoj :

1 Consignment Account 2 Yogesh's Account.
In the books of Yogesh :
1  Manoj's Account 2 Commission Account.
5 Reena and Roshni entered into joint venture business 17.5

to share profit-loss equally. The Joint Venture business
transactions are following :

(A) Reena purchased goods of Rs. 85,000 and supplies goods
of Rs. 20,000 from his stock and paid Rs. 6,250 for
expenses.

(B) Roshni supplied goods of Rs. 30,000 from his stock and
purchased goods of Rs. 15,000 and paid Rs. 3,750 for
expenses.

(C) Roshni sold some of goods for Rs. 1,00,000 and paid
Rs. 6,250 for expenses.

(D) Reena sold the remaining goods for Rs. 1,40,000 and
paid expenses of Rs. 3,750.

Prepare :
1 In the books of Reena :

- Joint Venture Account and Roshni's Account.
2 In the books of Roshni :

- Joint Venture Account and Reena's Account.

6  Kapil, Rajesh and Jagdish agreed to construct a 17.5
building for a company. They decided to share profit-loss in
the ratio of 3:2: 1 respectively. They deposited Rs. 2,70,000
in their joint bank account as per their profit-loss ratio.
The expenses were paid from the joint bank account as under :

Wages ......... Rs. 1,95,000
Matenal ..... Rs. 3,05,000
Plant.............. Rs. 20,000

Architect fee Rs. 15,000 paid by Kapil. Mixture machine
brought by Rajesh of Rs. 27,500, where vehicle brought by
Jagdish of Rs. 20,000.

On completion of the work Kapil took away material
in stock at Rs. 12,500, Rajesh took away mixture machine
at Rs. 10,000 and Jagdish took away vehicle at Rs. 15,000.
The Plant realized of Rs. 5,000.
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Rs. 4,50,000 (Being 75% amount of contract price) was
received in bank draft and debentures were received for the
remaining amount. Debentures were purchased by Kapil at
20% less to its face value.

Assume that the accounts of the partners have been
settled and prepare a dJoint Venture Account, Partners
Capital Accounts and Joint Bank Account in the books of
firm.

7  Sagar, Gagar and Gagan are partners sharing profit-loss 17.5
3:2:11in one firm. They have taken a Joint Life Insurance
Policy of Rs. 5,00,000 on Dt. 5-1-2018. Its annual premium
is Rs. 20,000. Their accounting year ended on 315t December.
Gagan expired on Dt. 10-1-2021 and on that date insurance
policy amount was received. In the books of firm policy
account shown at surrender value and same amount was
arranged as a reserve. Policy surrender value as follow :

Year 2018 ................. Rs. Zero
Year 2019 ............... Rs. 6,000
Year 2020 ............. Rs. 10,000

Prepare Joint Life Insurance Policy Account and Joint
Life Insurance Policy Reserve Account in the books of firm.

8 Man, Meet and Manav were partners sharing 17.5
profit and loss 2:1:1 in a firm. They assured their joint
life policy on 1-4-2017 for Rs. 1,80,000, annual premium of
which was Rs. 12,000.
The accounting year of the firm ends on 315t March
every year.

Meet died on 31-05-2020 and policy money including
bonus of Rs. 30,000 was received from insurance company
to firm on 30-06-2020. The surrender values of policy
were as follow :

Dt. 31-03-2018 ...cooeeene..... Rs. Zero
Dt. 31-03-2019 ................ Rs. 4,800
Dt. 31-03-2020 .............. Rs. 10,400

In the books of firm policy account has shown its
surrender value.

In the books of firm write journal entries for above
transactions and Prepare Joint Life Insurance Policy Account.
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